NOMENCLATURE TRUE/FALSE QUESTIONS
1. Arbitrage, straddle and spread are synonyms.   True.

2. Contango and backwardation are antonyms.   True.

3. Broadtape and tickertape are synonyms.   False

4. Put and sell are antonyms.   False

5. A limit order may have restrictions upon its execution as to price but not time.   False.

6. A stop loss order is always placed below the market price.   False

7. Volume is the same as open interest.   False

8. To be overbought means everyone is bullish.   False

9. The settling price is the price of the last trade of a particular commodity during its trade day.   False

10. Basis is the par value of a commodity.   False

11. The difference between a floor broker and a floor trader is that a floor broker usually trades his own account.   False.

12. A wirehouse is also a brokerage house.   True.

13. The spot month is the nearest delivery month of a futures contract.   True

14. To tender is to deliver against futures.   True

15. Visible supply includes stocks afloat on the Great Lakes & U.S.   True

16. A hedger either goes short on the futures market for commodities he needs or goes long commodity futures for commodities he has for future sale.   False.

17. A resting order is also called a limit order.   True

18. Fill or kill orders are synonymous with quick orders.   True

19. Acreage allotment and government reserves are two ways that the government can control the supply in a particular commodity.   True

20. A buy-on-opening order can be executed any time during the market day that the market price touches the price at opening.   False

21. Short covering and bear covering are synonymous.   True

22. A bid in the commodities market is similar in concept to a call in the options market.   True

23. Bucketing is a common practice used by large brokerages who execute many orders at the same market price at the same time.   False

24. The CCC is the predecessor of today's CFTC.   False

25. "Car" is a term sometimes used to describe a contract.   True.

26. A discretionary account is one in which the owner agrees to allow a broker to enter order without prior consultation.   True

27. A hedger can protect the price of a commodity he produces by selling it on the commodity futures market.  True

28. An inverted market is a market where backwardation exists.   True

29. Margin for a commodity account is the same thing as down payment.   False

30. Scalpers are usually appointed by the exchange to reduce price fluctuations.   False

31. Actuals are the commodity futures contracts presently being traded.   False

32. A technical rally is price movement attributed to developments in the futures price actions itself.  True

33. Last trading day & first trading day usually are the same day.   False

34. To be long the basis is the same thing as to be short hedged.   True

35. All commodity futures trades must be registered and eventually settled through a clearing member.   True

36. The equity in a commodity trading account is the margin money.   False

37. Variation margin is the same thing as a margin call.   False

38. Primary movement is a designation of the first part of a bear or bull price movement.   False

39. It is possible for a commodity price to move twice as much as its designated price limit, in any one direction.   False

40. Omnibus accounts are illegal under CFTC regulations.

